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Item 4.02(a). Non-Reliance on Previously Issued Financial Statements and Related Audit Report
 

On April 4, 2007, the Board of Directors of Lixte Biotechnology Holdings, Inc. (the “Company”) concluded that the financial statements (the “Financial Statements’)
for the year ended December 31, 2006 should no longer be relied on. In the Financial Statements, the Company did not record any liabilities associated with the Registration
Rights Agreement among the Company and the purchasers in the Company’s private placement completed on July 27, 2006. The agreement required the Company to file a
registration statement within 45 days of the closing of the private placement and to have the registration statement declared effective within 120 days of the closing of the private
placement. Since the registration statement was not declared effective by the Securities and Exchange Commission within 120 days of the closing of the private placement, the
Company is required to pay each investor prorated liquidated damages equal to 1.0% of the amount raised. The liquidated damages are payable monthly in cash. On September
8 2006, the Company filed a registration statement on Form SB-2 to register 3,555,220 shares of the common stock sold in the private placement. As of the date hereof, the
Registration Statement has not yet been declared effective.
 

In accordance with EITF 00-19-2, on the date of the closing of the private placement, the Company believed it would meet the deadlines under the Agreement with
respect to filing a registration statement and having it declared effective by the SEC. As a result, the Company did not record any liabilities associated with the registration rights
agreement at June 30, 2006 or at September 30, 2006. As indicated, the registration statement covering the shares sold in the private placement would not be declared effective
within the requisite timeframe; management currently estimates that the registration statement will be declared effective during May 2007. As a result, the Company has
recorded six months liquidated damages under the registration rights agreement aggregating approximately $74,000 as a charge to operations and a current liability at December
31, 2006. The Company will continue to review the status of the registration statement and adjust the accrued liquidated damages under the registration rights agreement at each
quarter end as appropriate.
 

The Company discussed the matters disclosed in this filing with the Company’s independent accountant. The Company has revised the Financial Statements by filing
on April 23, 2007 an amendment to the Form 10-KSB.
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